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an Slotin (224544) ' '
1800 Avenue of the Stars, Suite 900
Los Angeles, California 90067-4276
Telephone: (310) 277-1010

Facsimile: (310) 203-7199

DEPUTY

Attorneys for Defendants
Doctors Benefit Insurance Company, Ltd. and
Doctors Benefit Insurance Holdings Ltd.

UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF CALIFORNIA

7
UNITED STATES OF AMERICA,, } CaseNo. 04-CV-2184 LAB (AIB)
)
Plaintiff, } DECLARATION OF JOHN R. PATTON
)
vs. )} Date: December 3, 2004
) Time: 1:30pm.
L. DONALD GUESS, etal., ) Ctrm: Hon. Larry A. Burns
) _
Defendants. )
)
I, John R. Patton, declare as follows:
1. [ am an attorney and a partner in the Roberts & Patton Law Firm in Ligonier,
Pennsylvania, and am licensed in the State of Texas, a member of the Texas Bar Association,

President of McCarran Ferguson Consulting, Inc., a third party administrator of insurance
services, and a member of the Executive Commiittee of the Life and Health Compliance
Association.

2, I have advised Doctors Benefit Insurance Company, Ltd. (DBIC), a Barbados
licensed insurance company, as to its insurance operations since January, 2002 and have

performed, and currently perform, third party administrative services for the company and its

services providers, including claims and premium administration, and database administration, and

-

through this administration, I prepare records, assist with DBIC’s recordkeeping, and am a

custodian of records for DBIC, and therefore, have know-léq'lge of the information provided herein,
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and have caused various reports to be retrieved from the company’s database and other reports to
be prepared using both database information and certificateholder file information for purposes of
this Declaration. The reports relied upon for this Declaration are, in my belief, a substantially
accurate portrayal of the status of each and every current and former participant in DBIC’s
insurance policies.

3. I have reviewed the All Insurances report (attached as Exhibit 1), prepared for
purposes of this Declaration, and am aware that DBIC has had a grand total of 2345 insurance
certificateholders since the inception of its insurance products in 1995, and has received a grand
total of $604,114,209.00 in premium contributions paid on behalf of these insureds.

4, I have reviewed the All Insurances report, prepared for purposes of this
Declaration, and am aware that of the total 2345 insurance certificateholders since the inception of
the insurance products in 1995, there are 359 former certificateholder insureds, in one of five (5)
categories, and that on behalf of these, DBIC has reccived a total of $69,137,078.00 in premium
contributions, of which $449,350.00 was lapsed due to failure to pay premium contributions on
behalf of 29 former insureds, resulting in $68,687,728.00 total premiums attributable to the
remaining 330 former insureds.

5. I have reviewed the All Insurances report, prepared for purposes of this
Declaration, and am aware that of the remaining 330 former participants and the préniinms
attributable to these, 77 of these insurance certificates, with total premium contributions of
$6,285,854.00, were rescinded and a total amount of $6,434,921.66 was returned to the premium
payors.

6. 1 have ;evicwcd the All Insurances report, prepared for purposes of this
Declaration, and am aware that of the remaining 330 former insureds and the premiums
attributable to these, 151 of these insurance certificates, with total premium contributions of
$24,697,646.00, were agreed settlements and a total amount of $23,983,054.63 was returned to the
premium payors.

7. 1 have reviewed the All Insurances report, prepared for purposes of this

Declaration, and am aware that of the remaining 330 former insureds and the premiums
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aftributable to these, 77 of these insurance certificates, with total premium contributions of
$35,771,457.00, were terminated upon request for the experience adjusted refund benefit, and a
total amount of $34,040,758.98 was returned to the premium payors.

8. I have reviewed the All Insurances report, prepared for purposes of this
Declaration, and am aware that of the remaining 330 former insureds and the premiums
aftributable to these, 25 of these insurance certificates, with total premium contributions of
$1,932,771.00, were terminated upon fulfillment of payable claim benefits, and a total amount of
$2,433,405.58 was paid to the claimants.

9. I have reviewed the All Insurances report, prepared for purposes of this
Declaration, and am aware that of the total 2345 insurance certificateholders since the inception of
the insurance products in 1995, there remain 1986 active insurance certificateholders, in one of
five (5) categories.

10.  Ihave reviewed the All Insurances report, prepared for purposes of this
Declaration, and am aware that of the remaining 1986 active insurance certificateholders, 37 are
currently approved to receive monthly supplemental disability insurance claim benefits, of which
four (4) are still listed in the company database as active, one (1) is currently approved to receive
monthly supplemental long term care claim benefits, and DBIC has received for the benefit of
these 38 claimants total premium contributions of $9,812,667.00, and has paid out totheser
insureds a total of $3,067,021.21 in claim benefits.

11.  Ihave reviewed the All Insurances report, prepared for purposes of this
Declaration, and am aware that of the remaining 1986 active insurance certificateholders, there are
1946 not currently receiving monthly claim benefits, but one of these 1946 was at one time on
claim and has now returned to active status, and DBIC has received total premium contributions
on behalf of this one insured in the amount of $102,681.00, and has paid to this insured claim
benefits in the amount of $50,000.00.

12, I have reviewed the All Insurances report, prepared for purposes of this

Declaration, and am aware that of the remaining 1986 active insurance certificateholders, there are

1945 not currently receiving monthly claim benefits, and that never received monthly benefits, but
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